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Letter Contract No. ’puig&g

Burbenk, California JUN 10 195

Gentlemen:
1. Introduction

An order is hereby placed with the Cortractor for the furnishing
to the Government of the supplies or services set forth in Exhibit "A"
attached hereto and hereby made a part hereof.

2. Direction to Proceed

Bxcept as otherwise expressly provided to the contrary herein, the
Contractor is directed, upon its acceptance of this order, to proceed
immediately to procure the necessary materials, and to commence the manu-
facture of the supplies or performance of the services called for herein,
and to pursue such work with all <iligence to the end that the supplies may
be delivered or services performed at the earliest practicable date.

3 Contract Clauses Incorp rated by Reference:

(a.) The provisions of the contract clauses set forth in
the following paragraphs of the Armed Services Procurement
Regulation in effect on <he date hercof and the additional
clauses which are made o part of this Letter Contract in
Exhibit "A" are hereby incorporated into this Letter Con-
tract by reference with he same force and effect as though
herein set forth in fuli:

7-103.1 (Definitions)  7-103.2 (Changes); 7-103.3 (Extras)
7-103.% (Variation in Quantity); 7-103.5 (Inspection):
7-103.6 (Respounsibility for Supplies); 7-103.8 (Assignment of
Claims); 7-103.9 (Additional Bond Security); 11-401 (Federal
State and Loecal Texes): 7-103.12 (Disputes); 7-103.14 (Buy
American Act); 12-303.1 (Eight~Hour Iaw of 1912); 12-604
(Walsh-Healey Public Contracts Act); 12-802 (Nondiscrimination
in Employment ). 7-103.17 (0officials Not to Benefit); 7-103.20
(Covenant Against Contirngent Fees); 7-104.10 {(Aircraft in the
Cpen); 7-10k 12 (Military Security Reguirements): 7-10L.1k
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(Utilization of Small Pusiness Concerns ); 7-10L,15 (Examination
of Records); 7-104.1€ (iratuities):; 12-203 (Convict Labor)
9-10k (Notice and Agsietance regarding Patent Infringement);
9-110 (Reporting of Royalties)! 9-106 (Filing of Patent Appli-
cations); 9-102.1 (Autb:rlzation and Consent); 9~107.1

(Patent Rights); 9-202 1 Copyright); 9-112 (Reproduction and
Use of Technical Data) and 13-502 (Government Furnished
Property).

(1) Reference in any cf the clauses enumerated in (a) above
to contract prices or adjustments in contract prices and de-
livery schedules to the extent such are not specifically in-
c¢luded in this Letter Contract, shall be inapplicable, except
that any adjustments iu amounts finally payable to the Con-
tractor, or in time of rerformance requiréd by such clauses,
shall be made either at the time of settlement of Contractor's
termination claims or £hall be taken into account at the fime
of execution of the definitive contract contemplated hercin.

. Provision Ffor Definitiz ngz Contract:

By the Contractor's acceptanc: herecf, it undertakes, without dclay,
to enter into negotiations with th. Government locking to the exccution of
a definitive contract which will i:sclude the clauscs enumerated above and
all other applicable clauses then required by Federal Law, Exccutive order,
and applicable ‘Procuremenl Reguls=ions to be inecluded in contracts for
supplics or serviees of the kind horein described. The definitive con-
tract will also contain a detalled delivery schedule and prices, terms and
conditions as agreed to by the par-ies which may or may not be at variance
with the provisions of this order. It is expected that such definitive
contract will be executed prior tc _m_mmm _and will be
a fixed-price type contract with provisicn for redetermination of price
upvard or dowaward.

5. Authority to Obligate Funds

The maximum amount for which the Goverament shall be liable if this
contract is terminated is _ 5 and any expenditure or obliga-
tion by the Contractor in excess ¢l that a amount, in furtherance of per-
formance hereunder, shall be at th.: Contractor's own risk. 25X1A
FP-ASPR 7-2504 (9/17/56) -2 -
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6  Termination

(a) In case a definitive contract is not exccuted by the date
specified in the clause hercof . atitled "Provision for Definitizing Con-~
tract," because of the dnabiliits of the parties to agree upon a defini-

" tive contract, this order may b. terminated in 1ts entirety by edither
party by delivering to the other party a notice in writing specifying the
cffaetive date of termination, which date shall not be earlier than thirty
(30) days after receipt of such notice

(b) The performance ol work under this order may be terminated
by the Government, in accordanc: with this clause, in whole, or from time
to time in part, whenever the C-ntracting Officer shall determine that
" guch termination is in the best interests of the Government. Any such
termination shall be effected by delivery to the Contractor of a Notice
of Termination spccifying the cxtent to vhich performance of work under
this order is terminated, and the date upon which such termination be-

comes effective.

(¢) After receipt orf iotice of Termination, and except as cther-
wise directed by the Contractin: Officer, the Contractor shall (l) stop
work under this order on the date and to the extent specified in the Notice
of Termination, (2) place no further orders or subcontrachts fov materials,
services, or facilitics except s may be necesgsary for completion of such
portion of the work under this rder as is not terminated; (3) terminate
all orders and subcontracts to the extent that they relate to the per-
formance of work terminated by the Netice of Termination; (h)‘assign to
the Government, in the manner, ot the tines, and to the extent directed
by the Contracting Cfficer, all of the right, title, and interest of the
Contractor under the orders or ribcontracts so terminated; (5) settle all
outstanding liabilities and all 2laims arising out of such termination of
orders and subcontracts with th. approval or ratification of the Contract-
ing Officer to the extent he may require, which approval or ratification
shall be final for all purposcs 2f this claousc; (6) transfer title to and
deliver to the Govermaent, in ti2 manner, ot the times and to the cxtent,
if any, dirccted by the Contracting Officer, (i) the fabricated or un-
febricated parts, work in procens, completed work, supplies, and other
material preoduced as a part of, >r acquired in respect of the performance
of , the work terminated by the wotice of Termination, (ii) the completed
or partially completed plans, drawings, -nformation, and other property
which, if this order had been crmpleted, would be required to be furnished
to the Government; (7) use its best efforts to sell in the manner, at the
times, to the extent, and at th. priece or prices directed or authorized
by the Contracting Officer, any property of thce types referred to in pro-
vigions (6) of this paragraph: PROVIDED, BOWEVER, That the Contractor

FP-ASPR 7-2504 (9/17/56) -3 -
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(1) shall not be required to exscnd credit to any purchaser, and (ii) may
acquire any such property under 1.¢ conditions prescribed by and at a
price or prices approved by the Contracting Officer: AND PROVIDED FURTHIR,
That the procceds of any such traisfer or disposition shall be applied in
reduetion of any payments to be 1 :de by the Government to the Contractor
under this crder or shall otherwisze be credited to the price or cost of
worik covered by this order or paid in such other monner as the Contracting
- Officer may direct; (8) conplete rerformance of such part of the work as
shall not have been terminated by the Notice of Termination; and (9) take
such action as may be necessary o as the Contracting Officer may direcct,
for the protection and prescrvati mn of the property related to this order
which is in the possession of the Contractor and in whiech the Governuent
~has or may acguire an interest. 4t any tine after expiration of the plant
clearance peviod, as definced in s.etion VITI, Armed Scrvices Procurement
Regulation, or as it may be anend.d from time to time, the Contractor may
submit to the Contracting Officcr a list, certified as to quantity and
quality, of any or all items of t.ruination inventory not previously dis-
posed of, exclusive of itams the dlsposition of which has been directed

or authorized by the Controctiny fficcr, and may request the Government
to remove such iteuws or enter int: a storage agrecment covering theum. Not
later than fifteen (15) days ther. aftor, the Governnent will accept title
to such items and remove thaa or cater into a storage agreencent covering
the same: PROVIVED, That the list submitted shall be subject to verifica-
tion by the Contracting Officer uron removal of the items, or if the itons
are stored, within forty-five (Ii5) days from the date of subunission of the
1ist, ond any necessary adjustricn.s to correet the list as submitted shall
be made prior to final settlenent.

(&) After receipt of a ‘Htice of Termination, the Contractor
shall zubnit to the Contracting Oirficer ite terwination claim in the
form and with the certification presceribed by the Contracting Officer.
Such claim shall be subnitted proptly, but in no event later than 2 years
fron the effective date of termintion, unlezs one or riore extensions in
writing arc granted by the Contracting Officer upon request of the Con-
tractor made in writing within suc) 2-ycar periocd or authorized extension
thereof. However, if the Contracuinz 0fficer deternines that the facts
Justify such action, he may recciv.: and act upon any such termination
cloinm at any tine after such 2-yeor poriod or any extension thereof. Upon
failure of the Contractor to submit a termination clain within the tire
allowed, the Contracting Officer ::oy determine, on the basis of information
avallable to him, the amount, if iy, due the Contractor by rcason of the
terrdnetion, and shall thercupon puy to the Contractor the amount so deter-
nined.

(¢) Subject to the provision of paragraph (d4) nereof, the Con-
tractor and the Contracting Officc: nay agree upon the whole or any part
of the amount or anounts to be paid to the Contractor by recason of the

FP-ASPR 7-2504 (9/17/56) S T
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total or partial termination or work pursuvant to this clausc In the

event of any termination pursus -t to paragraph (a) hereof, such anount

or anounts shall not include any allowance for profit or fee. In the

event of any termination pursuent to paragraph (b) hereof, such anount

or amounts may include a reasoncble allowance for profit or fec, but

only on work actually done ir ¢ mncction with the terminoted portion of
this order. Any such anount sh..ll not excecd the anount set forth in

the clause hereof cntitled "Autihority to Obligatc Funds, and Subcontracts."
Any such agrecment shall be wibodied in an anendnent to this order and the
Contractor shall be paid the agreed amount.

(£) If the Contractor and the Contracting Officer arc not able
to agree in whole or in part, a: provided in paragraph {(c) hercof, as to
the apount or amounts to be paic to the Contractor in connection with the
ternination of work pursuant tc this clause, the Government, without dup-
lication of any anounts agreed upon in accordance with the above~cited
paragraph (e), shall pay to the Contracter an amount determined in accord-
ance with the applicable cost principles of the Armed Services Procurcrnent
Regulation. In the event of the termination of this order pursuant to
paragraph (a) hercof, no allowc.ace for feze or profit shall be included in
the amnount to be paid the Contiuctor.

\

(g) The Contracter shall have the right of appeal, under the
clause entitled "Disputes” incorporated in this order by reference, from
any determination made by the Contracting Officer under paragraph (d) or
(f) above (including any disput.: as to waiether termination has in fact
taken place pursuant to par.(a) hercof ), except that if the Contractor
has failed to submit a claim within the tine provided in paragraph (d)
hercof’ and has failed to rcquust extension of sueh time, the Contractor
shall have no such right of appi.al. If any case where the Contracting
Cfficer has made a deternminaticr. of the amount due under paragraph (a)
or (f) above, the Governnent shnll pay to the Contractor the following:
(1) if there is no right of app.al hercunder or if no tinely appeal has
been token, the anount so deteruined by she Contracting Officer, or (ii)
if an appeal has been taken, th anount finally determined on such appecal.

(h) In arriving at th. amount due to the Contractor under this
clausc, there shall be deducted (1) all unliquidated advance or other un-
liquidated payments theretofore made to the Contractor, (2) any clain
which the Governnment may have against the Contractor in conncetion with
this contract, and (3) the agre.d price for, or the proceceds of sale of,
any materials, supplies, or oth.r things acquired by the Contractor cr
gsold pursuant to the provisions o»f this clausc and not otherwisc recovered
by or credited to the Governmen .

(i) The Geovernnent vy from time to tiue, under such terms and
conditions as it may prescribe, anke partial paynents and paynents on

FP-ASPR 7-2504 (9/17/55) -5 -
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cceouitt against costs incurred by <he Contractor in connection with the
toruinoted portion of the contract whenever in the opinion of +he Con-
tracting Officer the aggregate of such paynents shall be within the amount
to which the Contractor will be c.iitied hercunder. If the total of such
payrienis is in excess of the ameouns finally agreed or deteridned to be due
under this clause, such axcess slyill be payable by the Contractor to the
Governnent upon demand together w.bh interest conputed at the rate of &
percent per annum, for the period from the date such excess rayaent is
received by the Contractor to the date on which such excess is repaid to
the Government: PROVIDED, HOWEVER, That nc intercst shall be charged with
respect to any such oxcess payren: attributable to a reduction in the Con-
tractor's claina by reason of retuiiticn or cther disposition of terrvination
inventery until 10 days after the date of such retention or diswesition,

(j) ™mless otherwise provided in this contract or by applicable
statute, the Contractor, from the ffeetive date of ternination and for a
period of 6 yeawvs after final scbiicoacat under this order, shall preserve
and make available to the Govermacit, at all rcasonablc tines at the office
of the Contractor without dircet ¢.arge to the Government, all books, records,
docunients, and other cvideuce bear ng on the cost and expenses under this
order and rclating to the work ter ioated, or, to the extent approved by
the Contracting Officer, photograp:s, wierophotographs, or other autheatic
reproductions thercof.

r

{. Bubcontracts

(a) No contract shall be made by the Contractor with any other
porty for furnishing any of the corpioted or substantially completed arti-
cles, spare parts or work, herein contracted for, without the written g
proval of the Contracting Officer -3 to sourcos.

(b) The Contracter shall zive specific advance notification to
the Contracting Officer of iy prorosed subeconiract hercunder which (1)
is on a cost-plus~a-fixed-fee basis, or (2) is on a fixed~price basis ox-
ceeding in dollar amount cither 2¢,000 or Tive percent (5%) of the total
anount of this contract.

(e) The Contractor shall not, without the prior written consent
of the Courracting Officer, placc ny subcountract which (l) is on a cost
or cost-plus~a-fixed-fee basis, or 72) is on o fixed~price basis exceeding
in dollar ancunt cither $25,000 or rive percent (5%) of the total amount
of this contract, or (3) provides ror the fabrieation, purchasc, rental,
instollation or other acquisition, of any iten of industrial faecilities, or
of' speeial teoling having o value -1 cxcess of $l,OOO, or (h) is on a
tine~and-paterial or labor-hour bas-.s. The Contracting Officer may, in
his discretion, ratify in writing sy such gubcoutract; such action shall

FP-ASPR 7-250k (9/17,/56) - -
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paragraph (c).

(d) The Contractor agr. :s that no subcontract placed under this
contract shall provide for paynent on a ccst-plus-a~percentage~of-cost
beois.

(¢) The Contracting Ofiicer nay, in his discretilon, gpecifically
approve in writing any of the preovisions of a subcontract. However, such
approval or the consent of the Coatracting Officer obtained as required
by this clause shall not be construed to constitute a deternination of
the aceeptability of the subcontract pricc, unless such approval specifi-
cally provides that it constitut s o determination of the acceptability of
the subcontract price.

(f) The Contracting COfiicer may approve all or any part of the
Contractor's purchasing systeir asd from time to time reseind or reinstate
such approval. Such approval sh:ll be deemed to fulfill the reguirements
for obtaining the Contracting Ofilcer's consent to subcontracts as pre-
sceribed in parsgraph (c) above.

8  Alterotions:

The following alteratinis of this Letter Contract have been nada
prior to the exccution of this ¢ ntract by parties hereto:

In reference ASPR clause 7-10k,15 (Examination of Records )
delete "Comptroller Guneral of the United States™ and substitute
in lieu thervof "Contractin' Cfficer under this Contract”.

9. Provisions for Exceution

The Contractor's accept.ice of this order will be indicated by
affixing its signaturc to the orizinal and two copics thercof and returning
thie orizinal and one exccuted coiics to the Contracting Cfficer. The re-
naining copy shall be retained f-r your files. Such acceptance will
constitute this order a contract on the terms set forth herein.

25X1A
THE UNITED STATES OF AMERICA
BY
Co®racting Officer
ACCEPTED 195
25X1A
June 16 ,

_ o (Affix Corporate Seal)
Contractor

FP-ASPR 7-250k (9/17/56) -7 -
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EXE iBEF AT

To Letier fontresct No. BP-1019

1. Contractor shall furnish the supplies and services as set
Ttem 1 - Contractor shal’ manufaebure and deliver to the

Veri-

in Gontractor's Model Speeification Lockheed Bepoit No.
13156, dated & amuary 1956 and in accordance with all

applicable desi;n medifiestions and improvements

mmﬁ‘&d K. mﬂm !ha % mmweﬁ 187 Eaad

Contract Ho. SF--1914 between the parties hereto.

{z) In performance of Iiem 1, the Govermsent shall Purnish as
Governmett ~-Furnighed Propert; to ‘ahe Contyactor for ineorporativn into
the sireraft, the assembllies, subassemidlies and components as listed

on BExhibhit "B hereto.

{b} Contractor 1s suticiized to use on & no charge-for-ush: besis
&1l toeoling previcusly genersted under Contract Hos. SP-1913 anft 8P-191k

as necessary to fabricate the alrcraft called for under Them 1.

The

cost of mmintenance and repgai:r of such tooling shall be includefl In the

price of Item 1.

(e} The Government shal! furnish to the Contraetor withou}

fhe Model Speeification refer:aced in fhem 1 and as set forth

Contractor's Service Bullebin: epplteable to Alrcraft No. 390 db:

under Cordract No. SP-191h.

(4] Prior to initisting procurement andfor fabrication, 4

shall prepare and submdt o 1i:t indleating the description and the quantity
required of all parts o m@ei tals vhich Contractor previously furnished
a8 Bpare Parts wnder Contrasct Yo. SP-10L4 and which could be utiliized m‘

the febriecstion of the aircrait mmm Item 1. w:i; -
days after receipt of such 1ist by the Government Depot, Contred

in Exhibit "B, which will also be furnished by the Government

A tor will
be notified of those parts or mmterlals, in additioa to those s¢f
3 Gav’emu

m~m‘mm Progerty. Upa: rmi;pb of sueh notifieation, Coptr:

is authcrized to procure and/or fabricate all other perte or ms
vhich are not to bhe Purnished | :ytheﬁcwemment.

2. Delivery.
Item 1 - Contreector shal’ deliver the alrerveft sa Tollows:

1958 1959
Rov. ‘,H,-..“... JaTle
1 z 2
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3. Inspaction end Aaceptence of Bupriles snd Correcticn of Defects

Be m LORETRnLOrT ﬂ;ﬂl}. ﬁ“‘.“vi&"é‘ and maintain an mﬁﬁw #:fﬁm
acceptahle to the Contructing 0f“icer covering the spplies der,

b. Al supplies {inciuding ruw materials, cougonents, intermediate
assemblies and end products) may be inspected hy the Contrecting Officer
at any time during the pericd of mam@asture. If the Contyacting Officer
g0 elects by notice In writing t.. the Contractor, the Contractor shell
tenfer the supplies for acceptz.a af the specified delivery points
specified in Port III hereof, i which event the Comtrecting Officer may
accept them or, 1f they are defe-tive in material or wrkmsnship or other-
vige not in conformity with the equirements of this contract, may reject
them or require thelr correctior. In the event the Contracting Officer
does not 50 elect, supplles delf ered shell be desmed to be accepted upon
the meiling by the Contractor & the Contracting Officer of a certificate
of the Contractor, reeding substontisally as Follows:

I hereby certify tiat I dld, on the Aay of
pursuant to Cont :éjﬁfﬁ? v - ’
; < v B e Che
1tz {or -~ gent) Of The puppLies called for i
Dem =i that such supplies were of the
quarf€y oalled for asd were in all respects in sccerd
with the applicalbl : specifications.

e. Upoa completion of periamence and final payment by the Govern-
accepted, sublect to the fullowig pmraty:

The Contractor geerwy.mes that st the time of delivery
thereof, the articles an#/or eguipment provided for wnder this
contract will be free from oy defects in materlsl or work-
menship and will conform & tae requirements of this contract.
Hotice of any such defect o sonconformance ghell be glven by
the Covermsent to the Copt:wctor within six months of the
delivery of the defective o sonconforming article and/or equin-
ment. TIf required by the rrerment vithin a reascnable time
sfter such notice, the Conmsetor sball with sll possible gpeed
corvect or replace the defortive or nonconforming srticle and/er
equipment or part thereof. Wien puch correciion or replecement
requires treagportation of ihe article andfor equipment or part
thereof, shipping costs, nolh exoeeding usual charges froa the
dslivery point to the Contiictor’s ylant and returm, shall be
shippdng costs. The Guarmriy shall then combtinue as to corrected
or replacing articles and/c: egquipsment °F parts thereof, until
six months after the dete «f redelivery. If the Government does
not require correction or “uplacemert of & defectlve or
nonecnforming article and/or emipsent or s part thereof,
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the (ontractor, 1f require: by the Contracting Officer within a
reasonable time after the .otice of defect or nonconformance
ehall repay such portion o the conbrect price of the article
as i3 equitable in the eiruumstances.

4. Progress Payments

&, Progress payments, whi-h are hereby defined as payments prior
to asceptance on work in progress for the Government under tlits contract,
may be mede wpon the following “erme and conditions.

b. ‘The Contraeting Office: may, from tinme %o time, authorize progress
payments to the Contraetor upor property scgquired or producec and services
performed by it for the perfomynce of this comtract: PROVIDED, that such
progress yayments ghﬁlnwm:eswa%mmmef&emmmammtw
of the property and services upon wiich payment 1s made, woich coste shall
be determined from evidense subaitbed by the Contractor and which must be
such as 18 satisfactory to the Contracting Officer as being representative
of the wlue of the work already perforned: PROVIIED PIRTHER, that in no
event shull the totel of wnligriduted puogress ts {see (e} below)
and of wiliguidsted advange pdyaents, 14 any, made under this contract,
exceed 80 per cent of the tota! contract price of supplies or services

¢, Upon the making of any progress payments under this eontract,
title to sll parts, materials, ioventories, work in process and nondurable
tools therstofore acquired or jroduced by the Contractor Tor the performance
of this contract, and properly chargealile thereto under sound secounting
practice, shall forthwith vest in the Government; and title to all like
property thersafter meguired ¢ produced by the Contractor for the per-
formance of this contrect and yroperly shargesble thereto as aforesaid
shell vest {n the Covernment furthwith upen said acqnisition or production:
PROVIDED, thet nothing herein shall deprive the Contractor of any further
progrese or finsl payments due or to become due hereunder; or relieve the
Contractorfor the Government ' any of thelr vespective vights or obligations
ander this contract.

4. The Contractor repres nte and warrsnts that the property, upon
which sny progress payment is nade hereunder, shall be cleared of all
iiens and encumbrances of any +iné whatsoever upon recelpt of any progress
payments.

e. In making paymeut Tor the supgidies furnished hereunder, there
ghall be deducted from the coirect price therefor a proportionate amount
of the yrogress payments ther:iofore mede to the Contractor, under the
authority herein contained.

£. It is recognized tha: property {including, without limitation

completed supplies, spare parts, drawings, information, pertially completed
supplies, work in process, massrisls, fabricated parts and other things
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{called for herein) title to wiuleh is ¢r may hereafter become vested in
the Government pursuant to this Clause will from time to time be used by
or put in the eare, custody o possession of the Contractor in comnection
with the performsnce of this somtract. The Contractor, elther before ox
after receipt of Notice of Teraination at the option of the Goveronent,
may acquire or dispose of property to vhich title is vested in the Govern-
ment under this clause, upon “arme approved by the Contrscting Officer;
PROVIDED, that after receip: :f Notice of Terminstion any guch property
that is & pert of termination inventory msy be acquired or deposed of
only in accordance with the provisions of the termination clause of this
contract and spplieable laws :nd regulations. The agreed price (in case
of acquisition by the Contrmeior} or the proceeds received by the
Contractor {in case of amy other disposition), shall, to the extent that
such price and proceeds do not exceed ihe uwnliquidated balance of progress
payments hereunder, be paid o: credited to ihe Government, as the
Contracting Officer shall dirs:t; and such unliquidated balance shall be
reduced aceordingly. Current pruduction scrap may be sold by the
Contractor without approval of the Confiracting Officer but the proceeds
will be applied as provided i this paragraph {f), provided that any

such sersp vhich 1z a part of termination inveniory may be aold only in
accordance with the provision: of the termination clause of this eontract
and appiicable laws and regulstions. Upon liquidation of 2ll progress
payments hereunder or upon ceapletion of deliverles called for by this
contract, title to all property {or the proceeds thereof) which had

not been delivered to and acespted by the Govermment under this contract
or which has not been ineorpe:sted in supplies delivered to and accepted
by the Jovernment under this -omtract and to which title has vesied inm
the Government under this Clsuse shall vest in the Contractor.

g. The provisioms of this comtract referring to “Limbility for
Govermment-furnisghed Propertsy snd any other provisions of this contract
defining 11ability for Goversuent-furnished property shall be inspplieable
to property to which the Govermment shall have acquired title golely by
virtue of the provisions of tiis Clause. The provisions of this Clause
shall not relleve the Contraetor from risk of loss or dsstruction of or
damage ‘to property to which title wvests in the Government under the
provigions hersof.

h. If this contract {ar heretofore or hereafter supplemented or
amended) contains provisions “or Advance Payments, and in addition if
at the time any progress paysint is 40 be made to the Contractor under
the provisions of this progrens payments clause any unliquidated balance
of advance payments is outets:ding, then nobwithstanding any other
provision of the Advance Payxints Clause of this contract the net smoumt,
after appropriate deduction fur liguidation of the advance payment of
guch progress payment shaell b deposited 1n the speclal bank agcount or
acecunts maintained ag requitsd by the provisions of the Advance Payments
Clause, and shall thereafter e withdrawn only pursuant to such provisgions.
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5. Wailver of Requirement cof General Provigions

Hotwithstending the reguiriments of any of the Ceneral Provisions
of this eontract to the contrsy, whensoever the Contractor, in perform-
ance of the work under this ecoriraet, shall find that the requirements
of any of the clauses of the General Provisions ere in conflict with

security imstructions iseued oo the Cortractor by the Comtracting Officer

or by his duly authorized reproient tive for security metters, the

Gontractor shell eall the atteriion of the Contracting Officer to such
conflict and the Contracting OFfieer or his Guly authorized representative

for seeurity matters shall (1) s0dify or rescind such security require-
ments or (11) the Contracting rifficer shall issue %o the Contractor a
waiver of compliance with the raquirements of the General Provislons
coafiicting with such mecurity regquirements. Any waiver of campliiance
with the General Provisions of %his comtract issued by the Contracting
0fficer shall be in writing, eccept thet the approval by the Contracting
Officer of any subcontract iss.ad hereunder by the Contractor shall be
dsemed to constitute approval of wailver of any clauses of the Generel
Provisions in confiict with the stipulations of such gubcontract.

6. Special fecurity Regtrictisas

The Contrsctor shall mot vevesl (1) the specific nature or any
detalls of the work being perf-rmed hercunder or {ii) any informetion
vhetsoever with respect to the ilegertment of the Govermment sponsoring
this contract and the work thersunder except as the Contractor is
directed or permitted to revea! such informetion by the Contrecbing
Officer or by his duly authorired representative for security matters,
and notwithstending sny clause or secktion of this contract to the con-
trary, the Contractor shall net Interpret any clause or section of this
contract as requiring or permifiing divalgence of such informetion Yo
any person, public or private, or %o any officer or department of the
Government without the expres: smsent of the Contracting Officer or
his duly authorized representaiive for security matters.

7. In addition to the alterat:ons of this letter Contract set forth
in parsgreph 8 thereof, the fo lowing are sdditional slterations
theyreto. .

a. In referenced ASPR Cliuse 7-103.2 (Changes} substitute "90
days” in lieu of 30 days”.

b. Delete referenced ASF: Clause 7-103.5 (Inspeetion} and
substitute in lieu thereof the inspection clause set forth in
paragraph 3 of Exhibit A" her-to.

¢. Delete referenced ASi: Clause 7-103.8 (Assigmment of Claims)
in its entirety and substitutc in iieu thereof the following:

-5
5

-
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w3
w1,

F _Lg.ii{éei

“n ke, §

"Asepignment of Claims’:

Ho sssignment of ¢ alms shall be made under this ecnbtract
without the written apyrowal of the Contrscting Officer wnder
this contrect.

d4. In referenced ASPR {lause 9-105 (Patent Indemnity) add the
following sentence:

"fhe foregoing 1s :ppliecable only to items or parts which
sre standerd ecmmeredal supplies.®

e. In referenced ASFR (lause 13-502 {Government-Purnished
Property} add the following sub-clauses:

“{J) Where the woris "managers, superintendents or other
equivalent represembati.es" are used or referred to, they shall
be construed for the puipose of thie clause as meaning
"manufacturing managers, plest munegers, produstion MANALETS
vork menagers, division superintendents, or other equivalent
representatives”.”

f. The provision of this Clause ghall apply to all supplies
accepted and delivered but left in the possession of the Contractor
for modification, testing, o any other reason or purpose in
comection with this eontrac:.
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[ SR
EXUIBIT "B"
Government Furnished Property

Ttem No. LAC Item Fo. B/ Description
1. 26-1 P24,2 Canapy
2. k5 r-180 Cone, Tall Puselage
3. 70 1.5 Door, Operating MLG, IH
k. T rih-r boor, Operating MLE, R
6. 73 ¥o13h-2W Door, Opersting Tell Gear, B
(£ 85 B-53-L Elevator Assy., LH
8. 86 R-53-R Elevator Assy., RH
9. 119 B-19 Mn Assy
10. 129 P-105-8L Flap Assy., Speed Brake
1. 130 ¥-105.8R8 Flap Assy., Speed Brake
12, 13 Wa524L Flap Wing, 1§ INSRD
13 132 We52-R Flsp Wing, RE DD

S M
&
Ui

i
Fi
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Item No.
1
15.

16.
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LAC Ttem No.
133
13k
135
136
137
138

Lhes

195

BERPEBERE

/N
W-6L-L
W-6L-R
W-62-1,
W-62-R
WeE3-1
W-63-R
r.48
B-7
P-270
L1k
1-3-3
F-1154L
W81,
-8R
Wel8leL
W-181-8

Degcription

. Flap Wing, 1 OUTERD

Flap, Wing BH CUTBRD
Flap Wing IH #3

Flap Wing RE #3

Flap Ving 1Ef2

Flap VWing RE #2

Mated Amer.. Bmls. Moo
Stabilizer Assy.
Btructure Assy., Rugelage AFT
8trut Asey., Landing NG
Strut Assy., Lending 76
Toank, Fuel tump LE

Tip Assy., Wing IH

Ty Assy., Wing RE
Wing Assy., 1H

Wing Assy., R

»
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